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Experience endures
Capital Group is one of the largest asset managers in
the world, and developing long-term relationships with
distributors has been a key element in our growth for over
85 years. we are committed to building a successfur European
business as part of our global presence.
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Alignment with client interests

o Portfolio manager continuity
o Distinctive, client-centric philosophy
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Ability to attract and retain investment talent

o

Focus on helping you support your clients
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A decqde is a long time in ony industry. Three fund buyers
reveql what hqs chonged qnd whot they expect in 10 yeors'time
PIERRE EsONÄ\RT
Head of multi-management, EdRAM

we believe that several aspects of our business set us apart.
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lf we go back to March 2009, we have been in a bull markei for equities

ever since then, so that story has stayed consistent for the past decade.
The way the story has involved is in terms of passive versus active, as we
have seen flows shift strongly into the former.
I still believe there is room for that to contract and I think over the coming
decade we could see something of a mean reversion in which investors
take that money out of passives and put it back to work in active.
Two of the trends that stand to play a big part over the coming 1O years
will be technology, in many forms, and ESG. lt is clearly unavoidable that
ESG will be a major factor, and I think we will only move further down that
road from a fund management and selection point of view.
Technology can mean many things, from funds themselves to the way
we work in our day-to-day lives. The increasing use of algorithms and quant
investing is definitely going to continue.
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To find out more about

capital Group's long-term investment
a pproach, visit capitalgroup.com/europe

The value of shares and income from them can go down as well as up and you may lose
some or all of your

initial investment.

FOR PROFESSIONAL INVESTORS ONLY

This material, issued by Capital lnternational Management company Särl ("ClMC"),37A avenue
J.F. Kennedy, L-1g55 Luxembourg, is distributed for
information. purposes,only. ClMC.is regulated by the Commission dä Surveillance Ju Secteur Financier ("cssi"
- Financial Regulator of Luxembourg)
and is a subsidiary of the capital Group Companies, lnc. (capital Group) and also regulated in
Germany through its branch by the Bundesanstalt
für Fin-anzdienstleistungsaufsicht, (BaFin). This communication is not intended to be cämprehensive or
tä prouii" investment, tax or other advice.
@ 2018 Capital Group. All rights reserved.
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Head of fund mandates in investment
management, Credit Suisse

The environment for fixed income has completely changed in the sense
that we can expect higher yields in the future, which will be a drag for fixed
income performance in general. Going forward, it is even more important to
know where your absolute and relative risks are. This is especially true for
strategies which do have the flexibility to play the whole spectrum of asset
or sub asset classes. lt is essential that a fund manager walks the talk
There are different things that have changed within the industry as a
whole. There was pressure on the cost side, which led to a much lower

fee level, especially the decision from the highest court in Switzerland
that discretionary solutions have to be invested in share classes without
any trailer fee. On the other hand, swing pricing methodology has been
introduced across the globe in order to protect the existing clients which in
fact has increased the cost for asset allocators which have to subscribe and
redeem in order to reflect their tactical house views.

DANtEt l<ruörnm
Senior portfolio manager,
Talanx Asset Management
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Over the past 10 years, one of the biggest
developments for the fund selection industry
has been the onset of Ucits lV regulations. This
really opened up the offering and the ability
to find new managers. I remember at that
time seeing a number of foreign investment
boutiques come into the German market for the
first time. That meant that from 2013 onwards,
the ability of selectors and multi-managers to
tap previously unknown managers improved.
Of course, that timeframe also coincided with
the growth in passives that we are now more
familiar with and the ability to buy very cheap
beta. With that, there has been an evolution of
smart beta and other ETFs.
It is hard to get past ESG as a driving force
for change in the market. lt is clearly here to
stay. You could argue that it sits within the
same scope of overall thematic and megatrend thinking, which also encapsulates other
areas, such as the growth of demographicsfocused investing, which I think will also grow.
At a process level, what we do as fund
selectors and investors will be impacted by
the growth of blockchain technology and
auiomisation in the investment process over
the coming decade. We are likely to see
the market become more efficient, with an
increased amount of back office work being
done within an automated process.
Some selectors have said regulation is one
thing unlikely to revert. However, if the growth
of technology, such as blockchain, improves,
then our ability to handle it should improve.
That will also allow us to spend more time on
due diligence, rlvhere Big Data or Al will help us
to find new investment ideas.
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